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Fund that beat Buffett bets on

Britain's bright new businesses

Some of the biggest names in investment are making
the most of cheap UK stocks, says Mark Atherton

disciple of Warren Buffett

who has managed to

produce higher returns

than the great man

imself has started a

new fund focusing on the UK. Keith

Ashworth-Lord launched the Buf-

fettology fund in 2011 adopting the

same approach as his mentor, which

consists of spotting investments that

are undervalued and holding them
for the long term.

Ashworth-Lord managed to gener-
ate twice the returns for his investors
over the nine years since he launched
the Buffettology fund compared with
the returns of Buffett’s company,
Berkshire Hathaway.

His new plan is for the Buffettology
Smaller Companies Trust to launch
at the end of this month. It will invest
in a concentrated portfolio of 30-50
smaller companies worth from£20
million to £500 million.

Just as Buffett does, the manag-
ers of the new trust will aim to hold
stocks for at least five to ten years and
— again, like Buffett — they say that

they will be seeking out “excellent
businesses bought at a fair price”.

British shares have been out of
favour with investors in recent years
because of Brexit, but Ashworth-Lord
is optimistic about the prospects for
smaller British businesses. He be-
lieves that the sector will offer plenty
of attractive investment opportunities
because it is less well researched. The
trust will have an annual charge of
0.65 per cent.

The move reflects a growing feeling
that the UK stock market is under-val-
ued, which is driving fund managers
to create a range of new investments
featuring British companies. The in-
vestment giant Schroders is aiming to
raise £250 million in an initial public
offering (IPO) for its British Opportu-
nities Trust. Tellworth Investments,
however, ditched its planned British
Recovery & Growth Investment Trust
days before its launch after it failed
to reach its target of between £100
million and £150 million.

The asset manager Sanford DeLand
runs the Free Spirit fund, which is

heavily invested in UK equities.

Fund managers are thinking that,
with the stock market having taken
a battering over the four years since
the Brexit vote, UK shares look very
cheap. They aim to identify and invest
in some of the best bargains, many of
which they expect to find in the mid
and small-cap sectors.

The Schroders trust plans to seek
out high-quality small and medi-
um-sized UK companies that are
looking for fresh cash to grow. It
will focus on sustainability, with the
aim of encouraging the companies
it invests in to incorporate the UN'’s
sustainable development goals, in-
cluding action on climate change. The
annual charge is 0.6 per cent.

However, the fund’s target of hitting
£250 million may be ambitious with
sentiment about the UK still negative.

Rob Morgan, from the wealth
manager Charles Stanley, said: “All
these fund managers may have iden-
tified an opportunity. The question is
whether there is enough appetite for
investing in the UK right now.

The lack of interest in UK stocks at
present is demonstrated by the fact
that trusts investing in the UK stand
at an average discount of 12 per cent
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The new Buffettol-
ogy Smaller Com-
panies Trust looks set
to be smaller and more
nimble still.
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