
the times | Saturday October 10 2020

Money

0.65%
fee on the 

Buffettology Smaller 
Companies Trust 

210%
increase in price of 
Buffettology fund 

since 2011

110%
return for investors 
in Warren Buffett’s 

company

the times | Saturday October 10 2020

Money

0.65%
fee on the 

Buffettology Smaller 
Companies Trust 

210%
increase in price of 
Buffettology fund 

since 2011

110%
return for investors 
in Warren Buffett’s 

company

A 
disciple of Warren Buffett 
who has managed to 
produce higher returns 
than the great man 
himself has started a 

new fund focusing on the UK. Keith 
Ashworth-Lord launched the Buf-
fettology fund in 2011 adopting the 
same approach as his mentor, which 
consists of spotting investments that 
are undervalued and holding them 
for the long term. 

Ashworth-Lord managed to gener-
ate twice the returns for his investors 
over the nine years since he launched 
the Buffettology fund compared with 
the returns of Buffett’s company, 
Berkshire Hathaway.

His new plan is for the Buffettology 
Smaller Companies Trust to launch 
at the end of this month. It will invest 
in a concentrated portfolio of 30-50 
smaller companies worth from£20 
million to £500 million.

Just as Buffett does, the manag-
ers of the new trust will aim to hold 
stocks for at least five to ten years and 
— again, like Buffett — they say that 

they will be seeking out “excellent 
businesses bought at a fair price”.

British shares have been out of 
favour with investors in recent years 
because of Brexit, but Ashworth-Lord 
is optimistic about the prospects for 
smaller British businesses. He be-
lieves that the sector will offer plenty 
of attractive investment opportunities 
because it is less well researched. The 
trust will have an annual charge of 
0.65 per cent. 

The move reflects a growing feeling 
that the UK stock market is under-val-
ued, which is driving fund managers 
to create a range of new investments 
featuring British companies. The in-
vestment giant Schroders is aiming to 
raise £250 million in an initial public 
offering (IPO) for its British Opportu-
nities Trust. Tellworth Investments, 
however, ditched its planned British 
Recovery & Growth Investment Trust 
days before its launch after it failed 
to reach its target of between £100 
million and £150 million. 

The asset manager Sanford DeLand 
runs the Free Spirit fund, which is 

heavily invested in UK equities. 
Fund managers are thinking that, 

with the stock market having taken 
a battering over the four years since 
the Brexit vote, UK shares look very 
cheap. They aim to identify and invest 
in some of the best bargains, many of 
which they expect to find in the mid 
and small-cap sectors. 

The Schroders trust plans to seek 
out high-quality small and medi-
um-sized UK companies that are 
looking for fresh cash to grow. It 
will focus on sustainability, with the 
aim of encouraging the companies 
it invests in to incorporate the UN’s 
sustainable development goals, in-
cluding action on climate change. The 
annual charge is 0.6 per cent. 

However, the fund’s target of hitting 
£250 million may be ambitious with 
sentiment about the UK still negative. 

Rob Morgan, from the wealth 
manager Charles Stanley, said: “All 
these fund managers may have iden-
tified an opportunity. The question is 
whether there is enough appetite for 
investing in the UK right now. 

The lack of interest in UK stocks at 
present is demonstrated by the fact 
that trusts investing in the UK stand 
at an average discount of 12 per cent 

to their real, or their net-asset 
value. It is quite possible 
that, after they launch, 
these trusts will also 
start trading at a 
discount to their 
net-asset value, 
meaning that in-
vestors could pick 
them up more 
cheaply then.” 

Ashworth-Lord 
said Buffett is “the 
sorcerer and I’m 
the apprentice, let’s 
be honest. I try and 
follow what he does 
to the best of my 
interpretation”. 

He has met 
Buffett and has 
attended Berk-
shire Hathaway’s 
shareholder meet-
ings. Among Buf-
fettology’s biggest 
holdings are Games 
Workshop, a manufac-
turer of miniature 
war games, the 
London Stock Ex-
change and Croda 
I n t e r n a t i o n a l , 
a chemicals 
company. 

When The Times 
this summer com-
pared the perfor-
mance of the Buffet-
tology fund with that of 
Berkshire Hathaway since 

March 2011, it found that 
the pupil had beaten the 

master. 
Shares in Berkshire 

Hathaway had risen 
by 110 per cent, but 
the price of the Buf-
fettology fund had 
gone up by 210 per 
cent. 

Even if you factor 
in the rise of more 

than 20 per cent in 
the US dollar over that 

time, which would lift 
the Berkshire Hatha-

way price rise to 133 
per cent for a UK 
investor, it is still a 
long way behind 
Buffettology. 

One of the 
reasons for his 

fund’s outper-
formance, Ash-

worth- Lord said, 
was its size. “Berkshire 
Hathaway [market cap 

£513 billion] needs 
to make big deals to 
make a difference,” 
he said. “

The Buffettol-
ogy fund, at £1.3 
billion, is smaller 
and more nimble.” 

The new Buffettol-
ogy Smaller Com-

panies Trust looks set 
to be smaller and more 

nimble still.
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featuring British companies. The
investment giant Schroders is aiming
to raise £250 million in an initial public
offering (IPO) for its British Opportu-
nities Trust. Tellworth Investments,
however, ditched its planned British
Recovery & Growth Investment Trust
days before its launch after it failed to

reach its target of between £100 million
and £150 million. 

The asset manager Sanford DeLand
runs the Free Spirit fund, which is heav-
ily invested in UK equities. 

Fund managers are thinking that,
with the stock market having taken
a battering over the four years since the

charges, supposedly for the upkeep of
roads and other facilities. This week the
group won legal action against Des-
chauer to stop him from charging the
sum because no roads — or anything
else — had been built on the land. 

Mr Justice Miles said there was no
written evidence that Deschauer’s
companies, including Terracorp and
the now-defunct Glenridge, had given
undertakings to apply for planning
permission, so the property sales were
not invalid. “The purchasers bought
their plots in the hope that, one day, the

website was taken down. Manley
continued to run a consultancy called
Phil Manley Tax, which was registered
in Ashford, Kent, advising clients who
wanted to settle their bills with HMRC.

The deadline to settle loan charge
claims with HMRC was September 30,
but many of Manley’s clients say they
cannot get hold of him and the taxman
has not received their forms.

Some took to the internet last week
to appeal for information about him.
HMRC had warned that failing to settle
bills would mean further penalties.

Anthony Hackin wrote on Twitter:
“Please can anyone who has been going
through a settlement process with Phil
Manley Tax please get in touch as we
need to form a plan now.” The Times has
been told that clients of Manley have
appealed for help from other firms,
one of which is trying to negotiate an
emergency extension to their deadline
with HMRC. 

A HMRC spokesman said: “We are
working with customers who have told
us they are impacted to ensure that
they know what to do next.”
David Byers 

Victory for owners of ‘worthless land’
A landowner could have to repay

hundreds of thousands of
pounds after selling green belt

land to people who stood no chance of
getting planning permission. 

Baron Deschauer, a Canadian who
lives in the Channel Islands, lost an
appeal in the High Court this week
against a verdict that forced his Guern-
sey-based company, Terracorp, to stop
charging 180 plot-holders escalating
“covenant charges” to maintain roads
and infrastructure that don’t exist. 

The verdict opens the way for people
who bought land from Deschauer to
claim back the charges they have
already paid, which in many cases date
back to 2012.

The buyers say they paid between
£10,000 and £30,000 for one-acre plots
owned by a network of Deschauer’s
companies in Hertfordshire, Kent,
Essex, Buckinghamshire, Surrey and
Nottinghamshire. They claim that they
were told by salesmen that the land
would get planning permission for
homes after five years and would
increase in value by 20 times. 

After the plot-holders finished pay-
ing for the land, often in instalments
over several years, they were saddled
with £300-a-year costs in covenant

land would be developed and the roads
would be built. But . . . the land was
agricultural or green field. There had to
be a radical shift in planning policies
before it could be developed, and that
might take generations,” the judge said.

“There is little commercial sense in
plot purchasers having to pay, from day
one, for the maintenance of roads etc
that not only did not exist at the dates of
the sales, but were not even foreseeably
expected to be built. It is still stranger
when one notes that the selling compa-
nies were under no obligation to apply
for planning permission for the roads,
or to build them.”

Kusum Thanki, 67, a business analyst
from Wembley in northwest London,
is coordinator of the Land Banking
Victims Association, which brought
the case. She paid £24,000 for a plot of
land run by Glenridge estates in Great
Missenden, Buckinghamshire, in 2002.
“The idea was that in 15-20 years I could
retire there,” she said. After five years of
payments she was hit with a covenant
charge of £140, which went up 5 per cent
each year and is now £320. 

Deschauer was contacted for com-
ment. It is not known whether he
intends to appeal against the decision.
David Byers 

Tax inspector who backed 
avoidance scheme disappears

A financial advisor who endorsed
a suspected tax avoidance
scheme has vanished, leaving

clients facing fines for failing to settle
their tax bills.

Phil Manley, a former tax inspector,
was revealed by The Times in April last
year to have been behind Insella, a
scheme based in Cyprus that claimed to
help freelance workers avoid penalties

from HM Revenue & Customs. The
“loan charge” penalties have been lev-
ied against 50,000 workers, including
locum nurses, accused of disguised
remuneration — being paid in non-
refundable loans to reduce tax bills.

Insella claimed it could help people
facing fines because HMRC had identi-
fied them as having been paid in loans.
Insella said it could hide those loans. 

After Insella was uncovered, its

£2.5bn
amount HMRC says is owed by people 
who used disguised renumeration 

Kusum Thanki, left, with her daughter 
Niralee, hoped to retire to her land 

Warren Buffett last year at a Berkshire Hathaway investor meeting in Nebraska

Brexit vote, UK shares look very cheap.
They aim to identify and invest in some
of the best bargains, many of which
they expect to find in the mid and
small-cap sectors.

The Schroders trust plans to seek
out high-quality small and
medium-sized UK compa-
nies that are looking
for fresh cash to grow.
It will focus on
sustainability, with
the aim of encourag-
ing the companies
it invests in to
incorporate the UN’s
sustainable develop-
ment goals, including
action on climate
change. The annual charge is
0.6 per cent.

However, the fund’s
target of hitting
£250 million may be
ambitious with senti-
ment about the UK
still negative.

Rob Morgan, from
the wealth manager
Charles Stanley, said:
“All these fund manag-
ers may have identified an
opportunity. The question is
whether there is enough
appetite for investing in
the UK right now. 

The lack of interest
in UK stocks at
present is demon-
strated by the fact
that trusts investing
in the UK stand at an
average discount of
12 per cent to their real,
or their net-asset value. It is
quite possible that, after they
launch, these trusts will also start
trading at a discount to their net-asset
value, meaning that investors could
pick them up more cheaply then.” 

Ashworth-Lord said Buffett is
“the sorcerer and I’m the apprentice,

let’s be honest. I try and follow what
he does to the best of my inter-
pretation”.

He has met Buffett and has attended
Berkshire Hathaway’s shareholder

meetings. Among Buffettology’s
biggest holdings are Games

Workshop, a manufacturer
of miniature war games,

the London Stock
Exchange and Croda
International, a
chemicals company.

When The Times
this summer com-
pared the perform-

ance of the Buffett-
ology fund with that

of Berkshire Hathaway
since March 2011, it found

that the pupil had beaten
the master.

Shares in Berkshire
Hathaway had risen
by 110 per cent, but the
price of the Buffett-
ology fund had gone
up by 210 per cent.

Even if you factor
in the rise of more than

20 per cent in the US
dollar over that time,

which would lift the
Berkshire Hathaway price

rise to 133 per cent for a
UK investor, it is still
a long way behind
Buffettology.

One of the
reasons for his fund’s
outperformance, Ash-

worth-Lord said, was
its size. “Berkshire

Hathaway [market cap
£513 billion] needs to make

big deals to make a differ-
ence,” he said. “The Buffettology

fund, at £1.3 billion, is smaller and more
nimble.”

The new Buffettology Smaller
Companies Trust looks set to be
smaller and more nimble still.
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Fund that beat Buffett bets on 
Britain’s bright new businesses

A
disciple of Warren Buffett
who has managed to pro-
duce higher returns than
the great man himself has
started a new fund focusing

on the UK. Keith Ashworth-Lord
launched the Buffettology fund in 2011
adopting the same approach as his
mentor, which consists of spotting
investments that are undervalued and
holding them for the long term. 

Ashworth-Lord managed to gener-
ate twice the returns for his investors
over the nine years since he launched
the Buffettology fund compared with
the returns of Buffett’s company,
Berkshire Hathaway.

His new plan is for the Buffettology
Smaller Companies Trust to launch
at the end of this month. It will
invest in a concentrated portfolio of
30-50 smaller companies worth from
£20 million to £500 million.

Just as Buffett does, the managers of
the new trust will aim to hold stocks for
at least five to ten years and — again,
like Buffett — they say that they will
be seeking out “excellent businesses
bought at a fair price”.

British shares have been out of favour
with investors in recent years because of
Brexit, but Ashworth-Lord is optimistic
about the prospects for smaller British
businesses. He believes that the sector
will offer plenty of attractive
investment opportunities because it is
less well researched. The trust will have
an annual charge of 0.65 per cent. 

The move reflects a growing feeling
that the UK stock market is under-
valued, which is driving fund managers
to create a range of new investments

Some of the biggest 
names in investment 
are making the most 
of cheap UK stocks, 
says Mark Atherton 
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Some of the biggest names in investment are making 
the most of cheap UK stocks, says Mark Atherton 
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